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budget/project period or the de-obliga-
tion process will begin. Approved re-
quests will require the issuance of a re-
vised Notice of Award. Expenditures 
for funds carried over to the next budg-
et period must be tracked separately. 

§ 119.16 What are the reporting, record 
keeping, and related requirements 
for grantees? 

A grantee must keep records and 
meet the other requirements of section 
115 of the Riegle Community Develop-
ment and Regulatory Improvement Act 
of 1994 (Riegle Act), as if it were a com-
munity development financial institu-
tion. (See 12 U.S.C. 4714). In addition to 
meeting requirements of the Riegle 
Act, a grantee must also maintain data 
allowing it to measure the impact of 
services provided by it and any sub-
grantees, and, if specifically required 
by the terms of the PRIME grant, 
measure the success rate of individual 
clients whom the grantees assist. SBA 
will detail such requirements in its 
Program Announcements. 

§ 119.17 What types of oversight will 
SBA provide to grantees? 

(a) In addition to reports required 
under the Riegle Act, SBA will require 
reports in accordance with applicable 
OMB circulars. Such reports will in-
clude the following information: 

(1) For recipients of Technical Assist-
ance and Capacity Building Grants, for 
the first two years of receiving grant 
funding, narrative performance reports 
and financial status reports will be re-
quired quarterly within 15 calendar 
days of the end of each quarter. There-
after, grantees may request that SBA 
reduce the frequency of reports from 
quarterly to semi-annually. The fre-
quency of reporting then will be deter-
mined at the discretion of SBA. In ad-
dition, details of expenditures will be 
required with each request for pay-
ment. Grantees will be required to sub-
mit audited financial statements on an 
annual basis, if available, or annual fi-
nancial statements prepared by a li-
censed, independent public accountant, 
within 120 calendar days of the end of 
the grantee’s fiscal year. 

(2) For recipients of Research and De-
velopment Grants, reports will be re-
quired in accordance with agreed upon 

milestones and as part of the disburse-
ment process. 

(3) For recipients of Discretionary 
Grants, reports will be required as ap-
propriate for the project, or on a sched-
ule as described in paragraph (a)(1) of 
this section, whichever is more fre-
quent. 

(b) In addition, SBA may, from time 
to time, make site visits to the grant-
ee, and review all applicable books and 
records. 

§ 119.18 What are the restrictions 
against lobbying? 

No assistance made available under 
the PRIME program may be expended 
by a grantee or subgrantee to pay any 
person to influence, or attempt to in-
fluence, any agency, elected official, 
officer, or employee of a Federal, 
State, or local government in connec-
tion with its participation in the pro-
gram. 

§ 119.19 Is fundraising an allowable ex-
pense under the PRIME program? 

Expenditures of grant funds for fund-
raising activities are not allowable 
costs under this program. Applicants 
must be able to raise matching funds 
without the assistance of grant funds. 
Unless the full requirement for match-
ing funds is waived, the applicant must 
demonstrate that it has adequate fund-
raising resources to obtain the required 
non-Federal matching funds to perform 
the project. 

§ 119.20 Should grantees and sub-
grantees raise conflict of interest 
matters with SBA? 

Each grantee or subgrantee must 
provide SBA with a copy of its con-
flicts of interest policies prior to re-
ceipt of funding under the program. 
Such policies must clearly describe the 
grantee’s or subgrantee’s protections 
from conflicts of interest or the ap-
pearance thereof in the handling of 
grant funding and program provision 
under this program. 
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